






Engineering and construction group Basil Read on Friday confirmed 
that a dispute between it and engineering solutions provider Gast, 
its subcontractor on the Medupi power station construction project, 
would be resolved by way of arbitration.

This followed accusations by both parties that the other did not 
comply with contractual obligations, which led to a termination of 
the agreement on May 21.

Gast said in a statement on Thursday that it had terminated the 
contract with Basil Read as a result of Basil Read’s repudiation of 
the contract.

Gast contended that these included failures to provide access to 
the site for extended periods of time, not providing power to Gast, 
as well as a failure to provide on-site transport for Gast’s labour.

In addition, it claimed that Basil Read did not make payments of 
certified amounts, paying only 15 of the 24 monthly certificates 
issued by Gast.

“Further, Basil Read ignored the delays that were created by the 
industrial action at Medupi, which resulted in the subsequent on-
site lockout of all contractors, choosing to impose and rely on the 
original deadlines despite the significant delays to the project,” Gast 
CEO Kevin Gast said in a statement.

He argued that Gast had completed more than 95% of the project 
work by the time the termination became “unavoidable”.

However, JSE-listed Basil Read on Friday argued that the 
termination was brought about through ongoing non-performance 
on the part of Gast, which had already been replaced by another 
subcontractor.

Basil Read deputy CEO Donny Gouveia said it was “unfortunate” 
that Gast had chosen to publicise the dispute.

“This was presumably done in the hope of causing public 
embarrassment for Basil Read and to derive some degree of 
commercial advantage in so doing. Gast’s conduct, however, is in 
direct breach of the implicit confidentiality provisions contained in 
the parties’ collective submission to arbitration,” he stated.

Basil Read, Gast 
to enter arbitration 
over terminated 
Medupi 
contract 
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Construction company Liviero reports that it 
is fast-tracking the implementation of parts 
of a R231-million contract at Rand Water’s 
Panfontein water treatment residue disposal 
site, near Vereeniging.

The expansion of the sludge disposal site 
and modifications to the supernatant pipeline 
began in August. But Liviero says the first 
delivery target needs to be accelerated 
because additional capacity is urgently 
required, as all the existing drying ponds are 
filled to capacity.

The company has committed to handing over 
ten ponds in September to assist with Rand 
Water’s Panfontein capacity requirements, 
explains Liviero CEO Neil Cloete.

removing existing sludge and drainage pipes 
and installing new sludge pipes and water 
guns, as well as a new drainage system, 
including concrete channels and sand 
flumes. Associated steel sludge delivery 
pipelines, subsurface drains and fittings will 
also be installed.

In addition, the contractor will raise the 
pond walls by 4 m in 20 drying ponds. The 
ponds will be lined with 1.5 mm high-density 
polyethylene (HDPE) lining. The subsurface 
drains will drain into a 1 km trapezoidal 
concrete channel.

A total of one-million cubic metres of 
commercial filling sand was imported for the 
wall construction and 825 000 m2 of HDPE 
lining and geotextile will be installed, along 

with 19 km of steel sludge pipes and 68 km 
of subsoil drainage.

Between 500 t and 1 300 t of dry sludge is 
produced each day during Rand Water’s 
purification process. The dry sludge is 
removed from the sedimentation tanks 
containing thin slurry. The tanks contain 3% 
dry sludge.

The sludge is then pumped to Rand Water’s 
sludge disposal site, at Panfontein, where it 
is dosed with an organic flocculent in gravity 
thickening plants to aid the separation of 
the solids from the liquid. The thickened 
sludge is pumped onto drying beds, where 
it is dried through evaporation, and the clear 
supernatant fluid is drawn off and returned to 
the purification system.

Contractor moves to 
accelerate delivery 
of water-treatment 
capacity 
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Proudly a South African producer of 
phosphates and phosphoric acid with 
international exposure, Foskor unlocks 
shareholder value through the profitable, 
responsible and sustainable beneficiation of 
phosphate rock into either phosphoric acid 
or phosphate-based granular fertilisers sold 
globally.

Foskor is the only vertically integrated 
phosphate producer in South Africa with 
phosphate-bearing ores, the operations in 
Phalaborwa mine and process phosphate 
rock concentrate, which is crucial for 
stimulating and raising crop yields.

The Richards Bay plant manufactures 
sulphuric acid, phosphoric acid and 
phosphate-based granular fertilisers (MAP 
and DAP) by using phosphate rock as a 
raw material. 84 percent of Phalaborwa’s 
phosphate rock concentrate is railed to 
Richards Bay and the rest is sold externally. It 
has Acid Division exports phosphoric acid to 
India, Japan, Bangladesh, the Netherlands, 
Mexico and Dubai.

Phosphoric acid has agricultural, industrial, 
medical and retail applications. Products 

made from phosphoric acid include catalysts, 
rust proofing materials, chemical reagents, 
latex, dental cements, tooth whiteners, 
toothpaste, disinfectants, food supplements, 
carbonated beverages, waxes, polishes and 
animal feeds, among others. 
 
Foskor is internationally respected for 
competing with determination in the profitable 
and responsible beneficiation of phosphates 
to the sustained benefit of all stakeholders 
and it continues to earn 
the respect of stakeholders by competing 
internationally in the beneficiation of 
phosphates. We take pride in our heritage of 
creating value through profits.

Values 

Any undertakings with the Foskor family will 
be: 

Resolved as per our competitive 
advantage;
Responsibility handled and followed 
through with impeccable execution;
Respected considered, advised and 
delivered; and rewarded generously and 
consistently.

GROUP STRUCTURES 
Mining division - Phalaborwa

Mining division 

Founded in 1951, Foskor’s Mining Division in 
Phalaborwa mines phosphate rock (foskorite 
and pyroxenite), from which Foskor’s 
Acid Division in Richards Bay produces 
phosphoric acid and phosphate-based 
granular fertilisers for local and international 
markets.

The opencast mine in Phalaborwa, in South 
Africa’s Limpopo Province, has the capacity 
to yield 2.6 million tons per annum of 
phosphate rock concentrate from processing 
35 million tons of ore per annum. Once 
crushed, milled, concentrated and dried, 
most of the phosphate rock concentrate 
is railed to Foskor’s processing plant in 
Richards Bay, 800 km away on the country’s 
east coast. 

Commissioned in 1953, Foskor has 
traditionally mined foskorite and pyroxenite 
in a 60:40 ratio and with the body of foskorite 
ore nearing depletion, Foskor appointed 
Bateman Africa to undertake a feasibility 

BY MORE LOVE MAFU
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study for the construction of a new mine to 
increase its pyroxenite processing, as well as 
remedial measures to enhance throughput 
on its Extension 8 processing plant.

ACID DIVISION - RICHARDS BAY

The Richards Bay plant produces sulphuric 
acid (H2SO4), phosphoric acid (P2O5) 
and granular fertiliser (MAP/DAP). H2SO4 
is primarily an input in the production of 
P2O5. Its granular fertiliser plant operates 
independently from the acid plants and may 
be shut down at times when demand is low.

Foskor Richards Bay is 3 km from the deep-
sea port which, by virtue of its sheer proximity, 
provides easy access to market.

Raw material inputs such as sulphur and 
ammonia from Canada and the Middle East 
are imported and final products are exported 
via the port of Richards Bay.

At full capacity, Foskor Richards Bay can 
produce per annum 2.2 million tons of 
H2SO4, 720,000 tons of P2O5 and 300,000 
tons of MAP/DAP and about 88 percent of 
granular fertiliser is sold locally. Foskor’s 
fertiliser price is based on the global prices 
set in US Dollars and is published weekly in 
the Fertiliser Market Bulletin (FMB).

Production processes used to manufacture 
acid and fertiliser Richard Bay’s production 
facilities comprise one granulation, two 
phosphoric acid and three sulphuric acid 
plants, supported by various storage 
amenities.

Sulphuric acid is a raw material for 
phosphoric acid (P2O5), although excess 
quantities are sometimes sold to the market. 
Initially granular sulphur is burnt to form 
sulphur dioxide. This gas is converted to 
sulphur trioxide in a steam boiler and is then 
mixed with water to form sulphuric acid.

Phosphoric acid is an end product in itself 
and is also an input in granular fertiliser. In 
order to produce phosphoric acid, phosphate 
rock concentrate from Phalaborwa is reacted 
with sulphuric acid and recycled phosphoric 
acid to form weak phosphoric acid in slurry 
form. This is then filtered to remove gypsum 
particles as a waste product. After filtration, 
concentrated, high grade phosphoric acid is 
produced by boiling off excess water.

Granular fertilisers, thus diammonium 
phosphate (DAP) and mono-ammonium 
phosphate (MAP), are sold as an input to 
NPK fertilisers. Ammonia and sulphuric 
acid are reacted with phosphoric acid under 
controlled conditions to produce either MAP 
or DAP slurry, which is then granulated and 
dried to deliver an on specification product. 
By adding zinc to the MAP reaction, MAP 
zinc is produced to service a specific niche 
market.
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Bearing Man Group provides the 
supply and support of a range 
of engineered products and 
engineering systems to Foskor in 
Richards Bay and Phalaborwa. 
These include Sumitomo Paramix 
driver which meet the demands 
of heavy-duty shock load drive 
applications as well as a range 
of quality branded bearings and 
power transmission components. 
The company has established 

a Vendor Managed Inventory 
(VMI) on-site store at Foskor 
Phalaborwa plant.

“One of the fundamental strategic 
decisions taken by BMG to 
enhance our product offering 
and services to Foskor was the 
implementation of the onsite VMI 
operation,” says Ian King, sales 
director for BMG.

BMG’s commitment to providing 
the best service and products, 
has continued expansion of 
the company’s core divisions-
bearings, seals and electric 
motors, and power transmission. 
BMG’s belting, fasteners, filtration, 
hydraulics and tooling sectors, 
continue to show substantial 
growth for the company.

BMG’s close association with Foskor goes 
back over 20 years.
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The Trans Caledon Tunnel Authority, simply 
known as the TCTA is a state-owned entity, 
established under Government Notice No 
2631, Gazette No 10545 of 12 December 
1986. The notice was later replaced by 
Government Notice 277 in Government 
Gazette No 21017 of 24 March 2000, 
promulgated in terms of the National Water 
Act, 1988 (Chapter 10). The TCTA was 
set up with a mission to facilitate water 
security through the planning, financing 
and implementation of bulk raw water 
infrastructure, in the most cost effective 
manner that benefits water users. The future 
and destiny of the TCTA is guided by the 
vision to be the leader in the sustainable 
supply of water in the Southern African 
Region. 

The below named services are run under a 
strong corporate sense and value system 
that promotes and incorporates excellence, 
integrity, respect, unity, and growth. 

The services of the TCTA include: 

•   
• 
  
•  
•  
•  
• 
• 

Looking back, on its foundation in 1986, 
TCTA had a single purpose, which was to 
fund, implement, operate and maintain the 
portion of the Lesotho Highlands Water 
Scheme in South Africa, which is the outfall 
tunnel from the border with Lesotho to the 
Ash River outfall, north of Clarens. With 
the advent of democracy in South Africa in 
1994, we saw the transformation of TCTA 
when the late Minister Kader Asmal issued 
it with a directive to fulfill the financial 
obligations of the Government of South 
Africa to Lesotho where funds were raised 
and then handed them over to the Lesotho 
Highlands Development Authority to pay for 
the construction of the dams and tunnels in 

Lesotho.

The TCTA has a mandate under the 
Department of Water Affairs and its 
establishment was in line with Government 
policy and practice to seek off – balance sheet 
funding options for infrastructure projects 
that can recover their costs through the end 
user tariffs. The purpose of undertaking large 
construction works off-budget is two fold:

•   
  

• 

Since inception of the original mandate, 
TCTA has received a further 10 directives 
to implement and/or fund portions of the 
National Water Resource Infrastructure as 
noted below:

Lesotho Highlands Water Project
The Lesotho Highlands Water Project was 

Project Design
Bulk raw water infrastructure 
implementation
Project Management
Debt Management
Structuring and raising Project Finance
Knowledge Management
Treasury Management

To ensure that the cost of the infrastructure 
is paid for by the benefiting end consumer 
and not by the entire tax base; and
To reduce the Government borrowing 
requirements.
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instituted as a bi-national project spanning 
the borders of South Africa and Lesotho in 
accordance with a treaty signed in 1986. 
This almost miraculous engineering feat 
diverts water from the Senqu River System 
in Lesotho to South Africa’s economic hub, 
the water-stressed Gauteng region.

Berg Water Project
The R1.6 billion flagship Berg Water Project 
in Franschhoek augments the supply of water 
to the City of Cape Town. In March 2009 it 
was officially inaugurated by former President 
Kgalema Motlanthe. It was mandated in May 
2002 and became operational in December 
2007.

Komati Water Scheme Augmentation Project
The Komati Water Scheme Augmentation 
Project (KWSAP) has been designed 
to resolve the water supply problems to 
Eskom’s Duvha and Matla power stations in 
Mpumalanga. It augments the Komati Water 
Scheme from the Vaal Eastern Subsystem 
for the sole benefit of Eskom.

Mokolo Crocodile Water Augmentation 
Project
The project will be implemented in two 
phases. Phase 1 comprises a pump station 
and a 45-km pipeline. The approximately 
one-metre-diameter pipes will deliver 
30-million m3 bulk water per year from the 
Mokolo Dam.

Olifants River Water Resources 
Development Project
The project is located in the Olifants River 
catchment incorporating the Steelpoort 
River catchment area, and extends into the 
Mogalakwena and Sand River catchments. 
Within this region are the towns of Mokopane, 
Burgersfort, Steelpoort, Roossenekal, 
Jane Furse, Polokwane, Lebowakgomo 
and the rural communities of the Lepelle-
Nkumpi, Fetakgomo and Greater Tubatse 
municipalities.

Mooi-Mgeni Transfer Scheme
The Mooi-Mgeni Transfer Scheme Phase 2 
(MMTS2) to be constructed in the KwaZulu-

Natal midlands calls for the construction 
of the Spring Grove Dam and associated 
infrastructure to augment the yield of the 
Mgeni System by 60 million m cubed per 
annum to a total of 394 m cubed per annum.

VRESAP
One of South Africa’s largest water supply 
projects, the Vaal River Eastern Subsystem 
Augmentation Project (VRESAP) was 
declared operational in June 2009 when 
water delivery from the project commenced. 
The water delivery timeline was expedited by 
installing a temporary floating pump station 
as an interim measure, pending completion 
of the permanent abstraction works which 
were delayed.

In the TCTA 2012, Annual Report the 
Chairman, Snowy Khosa, reiterated TCTA is 
proud to have played its part in raising funds 
and implementing projects within the National 
Water Resource Infrastructure programme of 
our Government for the benefit of the people 
of South Africa. Every single formaland 
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informal settlement in Gauteng has benefited 
from the water from Lesotho, the residents of 
Khayelitsha in Western Cape have benefitted 
from the Berg Water Project and every single 
electricity consumer in South Africa has 
benefitted from the various schemes that 
supply water to the power stations.

STAKEHOLDER MANAGEGEMENT 
As an entity, TCTA has moved from a strictly 
commercially driven entity to one with a social 
conscience, identifying and implementing 
corporate social responsibility projects in 
support of government’s developmental 
agenda.

TCTA is committed to fostering, managing 
and extracting strategic value from our 
relationships with business partners and 
other external stakeholders. As such our 
corporate planning takes cognisance of the 
expectations of different stakeholders, and 
determines the extent of the role each plays. 

TRANSFORMATION
Transformation and Sustainability are crucial 
drivers that highlight interventions that TCTA 
is making to assist government to alleviate 
poverty, create economic opportunities and 
employment. The issue of job creation has 
become crucial and state owned enterprises 
like the TCTA are expected to show their 
commitment to the above challenge issued 
by government.
 
TCTA keeps track of the remarkable progress 
it is making to highlight as achievements in its 
fulfillment of the set targets and objectives.
TCTA’s external environment and impact is 
measured by its contribution to:

•   Socio Economic Development;
•   Preferential Procurement; and
•   Enterprise Development

From the time of inception, the expectations 
of the TCTA have grown and the organization 

now has a greater role to play within the water 
sector. TCTA has become an organization 
capable of an even larger strategic role and, 
as a state-owned enterprise, should grow to 
become a locus of economic growth.

The TCTA can be contacted as below: 
Trans Caledon Tunnel Authority (TCTA)
265 West Street, Tuinhof Building, 
Stinkhout Wing, 1st Floor, Centurion

P O Box 10335, Centurion, 
South Africa, 0046

Tel: +27 12 683 1200
Fax: +27 12 683 1300 
Email: info@tcta.co.za 

Thuthuka Group Limited (TGL) was involved in the Boschkop 
Temporary Abstraction Works for the TCTA, which formed part 
of the Vaal River Eastern sub-system Augmentation Project.

The Boschkop Temporary Abstraction Works involved the 
design and construction of a floating barge, holding three 
submersible pumps, the associated pipework and electrical 
switchgear to operate the pumps. The barge was floated on 
the Vaal dam at the Boschkop abstraction works. Its aim was 
to pump water from the dam into a holding reservoir. From the 

reservoir the high-lift pumps would pump the water into the 
downstream system.

The barge was a temporary installation to supply water while 
the permanent abstraction works were being constructed. They 
have fulfilled their duty seamlessly until the permanent works 
were put into operations during 2012.

For more information contact Tom Marsden at Thuthuka Group 
Limited on    +27 11 468 5956
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NEWTON MTHETHWA

The City of Tshwane Metropolitan Municipality also 
known as the City of Tshwane is located in the Northern Part of 
Gauteng Province, South Africa. It incorporates one of South Africa’s 
three capital cities, serving as the executive (administrative) and de 
facto national capital; the others are Cape Town the legislative capital, 
and Bloemfontein, the judicial capital.

The City of Tshwane Metropolitan Municipality with a total of 6,368 
square kilometres as of 2010, was established on  5 December 2005, 
and when founded, was made up of 13 former city and town councils 
managed by means of an executive mayoral system.

The City of Tshwane consists: Akasia, Atteridgeville, Bronberg, 
Bronkorspruit, Centurion, Crocodile River, Cullinan/Rayton/Refilwe, 
Eersterust, Ekangala, Elands River, Ga-Rankuwa, Hammanskraal, 
Laudium, Mamelodi and Metsweding.

The population of the city is estimated to be in the region of 2 200 
000 inhabitants, 72,65% being blacks, 23.84% white, 1,99 coloured 
and 1,52 % being Indian.

The Central Business District (CBD) of Pretoria has been the 
traditional centre of government and commerce, although today 
many corporate offices, small businesses; shops and government 
departments are situated in the sprawling suburbs of the city rather 
than in the CBD.

However, to bring back service delivery to the people, various 
government departments are returning to the CBD. National 
Departments with their Head Office in the CBD include: Department 
of Health, Basic Education, transport, Higher Education and Training, 
Sport and recreation, Justice and Constitutional Development, Water 
and Environmental Affairs and the national treasury.

The Tshwane municipality is home to both the largest residential 
university in the country, the Tshwane University of Technology and 
the largest distance education university (the University of South 
Africa, commonly known as UNISA). The University of Pretoria, 
one of South Africa’s leading research and teaching universities, 
University of Limpopo (Medunsa Campus) , a Medical School in the 
North of Tshwane and the South African Council for Scientific and 
industrial research (CSIR).

In terms of public transport, 
the city depends on commuter 
bus and taxi services and 
commuter rail services around 
the city which are operated by 
the Metrorail. The routes, originating from Pretoria CBD, extend south 
Johannesburg, west to Atteridgeville, north-west to Ga-Rankuwa, 
north to Soshanguve and east to Mamelodi.

The Gautrain high-speed railway line runs from the eastern suburb 
of Hatfield to Pretoria Station and then southwards to Centurion, 
Sandton, OR Tambo International Airport and Johannesburg.
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COMMISSIONING of the bitumen plant under rehabilitation 
at Indeni Oil Refinery will delay for a month due late arrival 
of pumps required for the operation of the bitumen plant.

The contractor, Caleb Mukhwana, said 75 per cent of 
works on the bitumen plant had been done and that the 
only thing that would delay the completion of the project 
were the specialised pumps.

“This project would have finished by June but we are 
going to delay for a month because of the pumps that we 
are supposed to fit. We will instead finish in July,” he said.

And energy permanent secretary George Zulu said 
importation of bitumen would be stopped once the 
rehabilitation of the bitumen plant is completed.

“The reason we want the bitumen plant is to make sure 
that we stop importing the product. The bitumen plant will 
also play an important role in the construction of roads 
in the Link Zambia 8,000 Project because we will not be 
importing bitumen but we will instead be getting it from 
Indeni,” he said.

Zulu said the project of rehabilitating the bitumen plant 

by Indeni and construction of the drumming facility at 
TAZAMA would cost US$20 million.

He said 50 per cent of construction works for the drumming 
facility at TAZAMA had been done.

Zulu said the Indeni bitumen plant would be producing 40 
tonnes of the product per day.

He said the government would only export bitumen once 
the local demand was satisfied.  

Zulu also said the first consignment of bitumen would go 
to the Link Zambia 8,000 Project and people would only 
buy bitumen from Indeni once the project (Link Zambia 
8000) is completed.

Many industry experts have questioned and doubted 
the success of the ambitious link Zambia 8000 project in 
regards to the availability of bitumen as well as available 
skills in the road construction sector. One professional 
indicated that in order for the link Zambia 8000 project to 
be completed successfully over the next five years would 
need Zambia as a country to consume all the bitumen 
supply available in the Southern African region.

Commissioning of 
Indeni Bitumen Plant 
to delay
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As Africa’s economic growth continues to 
soar above global average, Protea Hotel 
is not holding back in being part of a new 
and emerging Africa. The Protea Hospitality 
Group is the largest hotel company on the 
continent, with some 130 hotels in 8 African 
countries. According to The Economist, six 
of the world’s fastest growing economies 
are going to come from Africa. Africa is 
expected to grow at average of 6.1% this 
year as the IMF projects growth of over 7% in 
countries such as Ivory Coast, Mozambique, 
Nigeria and Zambia. With a backdrop of 
political instability and weakened structures 
for investment in the past, Africa now has 
potential for rapid growth as most of the 
countries play catch up with the rest of the 
world. 

For Protea Hotels this is not an opportunity to 
be missed. What is surprising about Africa’s 
present rapid growth performance is that it is 
spread across a large number of countries. 
The IMF’s forecasts for 45 sub-Saharan 
African countries suggest 19 will grow more 
than 6% this year, increasing to 23 next 
year. Only four countries are expected to 
grow less than 3% this year. Some R1.5 
billion has been sunk into 8 new Protea 
Hospitality Group hotels, the refurbishment 
of 17 others to world-class standards, and 
contracts to bring 5 additional hotels into 
the portfolio are in place. This represents 
not only the continent’s largest investment in 
hospitality in more than a decade, but is a 
massive vote of confidence in the future of 
business development and leisure travel on 
the continent. 

The construction projects, management 
acquisitions and refurbishments are 
taking place in 5 countries; South Africa, 
Nigeria, Uganda, Zambia and Tanzania. 
The company’s brands include the 5-star 
African Pride Hotels portfolio, the stylish and 
luxurious 3-star and 4-star Protea Hotels and 
the trendy, edgy and innovative Protea Hotel 
Fire & Ice! The three brands are to be found 
in strategic locations right across Africa, with 
approximately 90 properties in all the major 
and secondary business centres, as well as 
safari lodges and beachfront hotels that are 
loved by leisure travellers. The group is also 
rapidly expanding across Africa, with all the 
new builds taking place in Nigeria, Uganda 
and Zambia.

The construction of Protea Hotel – Mulungushi 

BY CHRIS MUTALE
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Architects
Mwangala Mwenda Architects

Structural Engineers
Blue Stone design Consultants

Electrical Engineers
EML Zambia Ltd

Main Contractor 
Velos Enterprises Ltd

Structural Steel
Span Africa Steel Structures

Lifts
Vortex Electrical

Professional Team

in Zambia has kicked off and is expected 
to be open for business by end 2014. The 
Protea Hotel Mulungushi which shall house 
104 rooms will match the Protea Hotels 
property brand standard of being perfectly 
appointed, stylish and elegant. All 104 
rooms within the hotel, will have television 
with DSTV, telephones, electronic locks and 
safes, hair dryers, wireless internet service 
as well as tea and coffee making facilities.

Protea Hotel Mulungushi will have a 
restaurant available to all guests for 
Breakfast, Lunch and Dinner, as well as 
offering a snack menu from 15h00 to 19h00. 
The hotel will have a bar which is open to 
GUESTS from 10h00 to 22h00. Protea 
Hotels believes that in today’s competitive 
market it’s critical that the product offering 
remains fresh and relevant in order to meet 
and exceed the hotel guests needs. 
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